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Abstract: 

Financial literacy is characters of individual capability to recognize the 

monetary terms and mechanisms. In Pakistan persons basically distinguish 

only saving money in several institutions for gating further money in the 

label of earnings. Being unaware regarding the role in addition presence 

of economic markets. Such consequence develops the necessity studying 

about economic literateness in State. The Data of National Savings Centers 

was used for study objective firstly in Pakistan and used smallest square 

regression analyzing association of psychological reasons by economic 

literateness. Assessment showed that Pakistani Nation are financially 

uneducated and positive relationship between financial knowledge and 

other psychological factors which were impossibility financial, risk 

preference and retirement plan intention. Economic education was 

absolutely related to qualification, occupation, age and material status as 
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greatly educated, Shop keeper, older and married were more economically 

educated.  Financial education had important optimistic relationship with 

retirement plan intention, gender and fruitfulness.  This investigation has 

suggestions for scholar’s academicians also policy makers. 

Keywords: Economic literateness, Psychosocial features, National saving 

centers, Economic markets, Etc. 

Introduction: 

 Economic investment usually is not same in various countries of the world, 

but uncooperatively individuals have not as much of fiscal and economic 

awareness, they are financially illiterate. In the Pakistan Right to use the 

Financial Survey (A2FS), according to the complete population of Pakistan 

simply 12% population are advantage in proper financial services 

outstanding 88% of population; and 32% are obtaining the informal 

services, as well as 56% of populace are doesn’t use the fiscal services. In 

the use of financial survey explorations, the 40 percent of population are 

totally left out from benefit any type of financial service described to 

unawareness of financial investment that is the key point are not eligible to 

gain financial services. 

There are various advantages for peoples who have some awareness about 

financial information to superannuation plan. (Lusardi and Mitchell, 2011). 

Females owning greater economic information concerning about upcoming 

plan (Lusardi and Mitchell, 2008). Financial literacy and investment in 

marketable places both are interlinked the peoples who have scare of 

information they cannot invest money in stock markets (Rooij et al, 2007). 

Literacy rate and economy conditions of all countries are forecasting on 

stock market recital of that nation (Bashir et al, 2011).   Capital and 

Economic literateness equally are interlinked for Ukraine peoples and 

financial investment has doesn’t mean for protecting to saving money 

(Kharchenko & Olga 2011). Greater level of capital and information are 

interlinked to financial literateness & financial literacy optimistic with 

superannuation planning for investment (Koenon 2008). according to 

Beckman2013). In Romania investment performance and financial literacy 
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has instruct an encouraging relationship, now a day’s world is extremely 

intricate associate to earlier (Thilakam 2012). Financial gadgets are very 

tricky for understanding to some peoples (Rasheed & Arshad, 2009; Akhter, 

2007). Organization of banking finance and organization of bankers 

Pakistan both are training institutions which are supportive to state Bank of 

Pakistan for execution financial literacy and cultivating for capability of 

financial institutions in Pakistan. Because of encourage to support the 

competitive financial services to via the market for promote the financial 

information to various developed countries. In Pakistan peoples are 

unaware about economical good, hence their financial knowledge training 

programs are necessary. South Asian Federation of Exchanges has started 

“Financial Literately Creativity in Pakistan. In this research, financial 

literacy is measured to compare the undeveloped and progressive financial 

information in Pakistan, which planned by (Lusardi, Rooij and Alessie in 

the year of 2007). And financial literacy relation associations have been 

examined in next phase with various miscellaneous of psychosocial 

features. The kith and kins of financial literacy has compared with three 

psychosocial features desperateness, religiosity and financial satisfaction. 

Literally, these three features the superannuation plan intent of peoples and 

loss predilections are involved.  

Significance: 

 The study intends to individual’s performance of saving in National Saving 

Centre of Pakistan and investment in stock markets. The consequences of 

this research the performance for comprehend the influence of different 

psychosocial features of peoples on their financial information. The 

consequences this research knowledge is also helpful for policy makers for 

recognize the share of fiscally uninform persons to start new business 

investment or to start new plans for financial information.  

 Research Impacts to Existing Literature: 

 The research information is concerned about investment procedure 

of peoples in National Saving Centers of Pakistan. The Securest outlay in 

Pakistan for investment as a substitute of information conducted by 
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Government from research investigators in various patterns, thus it’s causal 

to present work. This research information is furthermost helpful for 

institutions and researchers for fulfilling the breaches of socio economy. 

And other influences of this research are evaluation of effects of 

psychosocial features on financial literacy in Pakistan. Examining the 

relationship of psychosocial features desperateness, religiosity & financial 

satisfaction. 

Objectives: 

 To analyze research studies on the following objectives. 

 Deliberate the financial literacy including Pakistani peoples. 

 Relationship between financial information and desperateness. 

 Examine the financial literate & religiosities are linked with each 

other or not. 

  To examine the influences of financial gratification on 

economically literate. 

  To work on the consequences of superannuation planning to intend 

on financially literate. 

 Evaluate the kith and kins of loss partiality and financially literate. 

Literature Review: 

 Financial Literacy:  

About the world financial literacy has been the record vigorously study the 

past some eras (Seth et al 2010: Delavande et al 2008: Song. 2011:  Bhushan 

et al 2013:  Rooij et al 2011:  Arrondel et al 2013: Behrman et al 2010: 

Lusardi and Mitchell 2006, 2007, 2008: AlTamimi & Hussain 2009: 

Lusardi 2011: Agnew et al: 2013). Several writers describe the economic 

literateness in different ways. Worthington, (2006) describe the economic 

knowledge as scientific aptitude also the thoughtful of economic conditions. 

Kharchenko & Olga, (2011) describe the economic literateness as important 
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Economical information in addition arithmetical ideas are compulsory for 

promote to saving, investment and taking decision for borrowing. Thilakam, 

(2012). further specified that fiscal literateness is capability to recognize the 

economics, further more discussed that use of information and awareness to 

let the peoples to make the well-informed and active decision over the 

financial information, including the many features create the importance of 

literature are age, gender, edification and profession. Some scholars 

discover age is a significant feature in descriptive the financially literature 

(Lusardi & Mitchell, 2006, 2008, Worthington, 2006) Lusardi and Mitchell, 

(2011). Obtain that the intermediate gander is supplementary monetarily 

knowledgeable then younger and older, Worthington, (2006). Acquire that 

fiscal literateness is maximum for the individual’s age among 50 and 60 

years (Arrondel et al, 2013 and Beckmann, 2013). Acquire that the aged 

peoples are as smaller amount fiscal information (Bhushan et al 2013) 

viewed that the financial literateness is not distress by age influences, 

obtained by some researchers that mans are functioned the monetarily 

strong then ladies. (Kharchenko and Olga 2011, Al-Tamimi and Hussain 

2009, Arrondel et al 2013, Koenen & Lusardi 2011, Lusardi & Mitchell 

2006, 2008). insufficient scholars rely the informative base & financially 

literate (Mandell 2008, Agnew et al 2013, Lusardi 2008) Al-Tamimi and 

Hussain2009). Absolutely discovered that those persons obtaining the 

higher instructive gradations who have advanced financially literate than 

other peoples, measurement of financial literacy is not dependent on 

gradation and profession it’s concerned with other features. (Bhushan et 

al2013). Found that financial literacy influence by the smooth of services. 

(Worthington 2006). Obtained that landlord, shareholders, employees, 

agriculturalist, brokers and business owners are really economically 

knowledgeable. 

Superannuation Planning:  

Observing the different valuable researches about the connection with 

financially literate, superannuation, investment and saving decision contain 

with progress countries (Fornero and Monticone: 2011, Joo and grable: 

2000, Rooij et al: 2011, Arrondel et al 2013, Lusardi and Mitchell 2006, 

2007, 2008: Al-Tamimi and Hussain 2009: Lusardi 2011: Agnew et al 
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2013) displayed by, Rooij et al 2011). In the state of Netherlands well-

known persons accurate planning bout superannuation and also observing 

the solid connection with fiscal information and superannuation planning 

(Lusardi 2011). Organizing of this research discovered the sloid connection 

among financial literacy and superannuation arrangement and involved 

approaches by using financial information for detecting.  There is no huge 

difference among the qualification and age vise, consequences demonstrate 

the certain relationship between fiscal information and superannuation 

planning (Lusardi and Mitchell 2011). Found that for computation and 

considerate to increasing the prices superannuation and financial knowledge 

are reacting, perception of risk variations and increasing the prices are 

required to understand prospects of superannuation planning. Founded to 

numerous study obtained that optimistic connection with economic 

literateness also superannuation. (Arrondel et al, 2013). Although reviewing 

the several emerging nations; Klapper & Panos (2011).  Various scholars 

observed on source of secondary data to describe the optimist correlation 

among superannuation planning and financial literacy in Russia (Mehdzan 

& Tabiani: 2013). The researchers observed the profit reversion is 

displaying the greater level of financial literacy to encouraging effect on 

saving of peoples, (Beckmann, 2013). Using international similar and action 

of financial literacy and examine the positive connection of family saving 

and financial literacy scholars used information from a Euro study of 

Austrian central bank.  The consequences of study displayed that the 

financial literacy in Romania is lowermost in European states as associated 

toward further states worked about monetary literateness from overall the 

Globe. Normal least square deterioration used also outcomes displayed 

optimistic connection among saving also economic literateness. 

Risk Preference: 

 In the view of Agnew et al, (2007) Current year obtained the 

calculation of risk taking has made significant, found that females are most 

unfavorable than males about the risk bearing. (Harris: 2005) Found that 

risk pointers and suppose to risk capability, risk information and risk 

tendency the reactions of individuals about extraordinary and lower level of 

risk. (Michailova: 2010) Obtained the consequences of risk bear on the 
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financial planning. Displayed the scholars through sample trader evaluated 

the consequences of risk bear and economic planning. Scholars obtained 

that in the wide ranging traders are most apposite of risk bear then lower 

level of traders. (Kourtidis et al: 2011) Found that the qualified persons and 

huge level of investors who have greater level of risk acceptance. Obtain 

that the stakeholder trading performance is pretentious by risk bearing. The 

points by (Rooij et al: 2011) Relates to the correlation between hazard 

bearing and superannuation decision. According to (European Scientific 

Journal   October 2013 edition vol.9, No.28 ISSN: 1857 – 7881 (Print) e - 

ISSN 1857- 7431) Scholars obtained to self-assessment and compared the 

risk have important consequences performances of individuals to 

superannuation planning. By (Hallahan et al: 2004) examine the correlation 

of risk bear and geographical knowledge, scholars obtained that the sex, age 

and income are meaning fully connected to risk bear. 

Religiosity: 

 Smith, (2007) found the correlation between religiosity and 

assessment that the religiosity is reliance on the way of entire control who 

clarifies accurate and in the wrong ways, the almighty Allah has completely 

power. Obtained that the religiosity has sold impact on the ethical guiding 

of male and females. (Weaver and Agle: 2002) observed the correlation 

among religiosity and moral activities, display that the religiosity has 

emotional impact on ethical enactment of persons. (Renneboog and 

Spaenjers: 2009) observed the correlation of religiosity and fiscal planning, 

obtained that those peoples who rely on religious prospects they mostly like 

to saving and they don’t like to invest in risky possessions. (Hilary et 

al:2008) obtained the optimistic correlation among religiosity and risk 

hatred, study display that stable countries are complex smooth of religiosity 

and inferior investment of risk involvement.  According to by (Shu et al: 

2010) observed that the spiritual and religious group peoples are mostly 

opposite of the risk bear, Scholar obtained that hat religious principles have 

emotional impact on the risk attractive activities and planning of investment 

to competent savings account. In the view of (Hess 2010) observed the 

influence of religiosity on business planning.  Originated that the religious 

persons have meaningfully advanced acknowledgment of marks and 



70  

religious conviction have tough encouragement about the economic 

planning.   

Financial Satisfaction: 

  In the view of Falahati et al, (2012) displayed that standing about 

finance improved the personal satisfaction. Examiner observed the 

correlation of economic performance and financial fulfillment. The scholar 

obtained that the financial method; economic knowledge, business 

performance and financial gravity contributed on the way to financial 

pleasure. (Joo and Grable 2004) observed the elements of financial 

fulfillment. Scholar observed the steady that financial fulfillment is 

interrelated by financial performance that directly and indirectly affluence 

to financial information. According to (Bell et a 2009) obtained that 

person’s financial organization improved their generally gratification with 

superannuation.    

Fruitlessness: 

 The points of Brown (2011)) observed the opportunity of embrace to 

undesirable net value concluded an extraordinary smooth of net value 

between persons nearby superannuation. According to (European Scientific 

Journal, October 2013 edition vol-9 No.28 ISSN” 1857 _ 7881 (Print) e - 

ISSN 1857- 7431-391) recycled information from health and 

superannuation revision according to the sample of 3745 peoples. Scholar 

obtained that person’s sensitivity fruitlessness and with unhappiness 

embrace other outstanding amount and smaller amount at superannuation 

time period.  By Lamberg et al (2010) observed the correlation between 

depressiveness and ill health superannuation among the in employment and 

jobless persons. Scholar recycled the facts from Hess up revision and 

consequences of this review presented that individual with greater smooth 

of job loss early leaving since labor force the circumstances to ill health or 

disability superannuation. Coted to Murphy (2013) observed the correlation 

of fruitlessness and financial literacy.  
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 Methodology and Data Collection: 

    This paper is organized the population is the financiers of Pakistan. 

The model was designated to accumulate the facts and the trial limited to 

those persons who had economic correlation with NSC (National Savings 

Centre of Pakistan). The sample of 27.5% of accused fitted to age cluster of 

20-30, in the age group of 31-40 fitted to 31.7%, 41-50 age group are fitted 

to 25%, and the age group of 51-60 fitted to 15.8%. Marital accused the 

54.2% and 45.8% outstanding accused the single. 20.8% O level education 

accused the 23.3%, the ratio of 20.8% were higher secondary education, 

graduate accused 20% and post graduate were 20.8%. Government 

workforces were accused to 20% and private sectors accused to 21.7%, 

successively own businesses were 13.3 and other profession had accused to 

45%. The primary source of data was collected questionnaire which 

controlled to eleven items for test to financial literacy. four items have used 

to extent fruitfulness, the four items were measured to religiosity, three 

items were measured to financial satisfaction, two items were measured for 

superannuation planning purpose and three items were measured for risk 

preferences.  

Conclusion:  

This paper investigates the financial literacy capability to realize financial 

tools and expressions. Expectations of this revision are to recognize the 

financial literateness stockholders of Pakistan, as well as examined the 

correlation of psychosocial and geographical influences through the 

financial literacy in contextual of Pakistan. Suspected to well considerate 

around the basic financial ideas but they had less information around 

progressive financial ideas. And Education systems analyst required to 

emphasis on innovative of financial information. to determined that 

Pakistani peoples are mostly fiscally uneducated at present. In Pakistan, 

peoples only aware about the depositing money in several organizations 

direction to acquire the greater amount of wealth in the behalf of income 

they unaware about hat accurately what they are undertaking, also they are 

unaware around the gatherings and way of life financial marketplaces. The 

correlation of financial knowledge was explored with geographic influences 
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they remained to age, sex, married position, condition and profession, of 

age, married greatly capable and men were further fiscally knowledgeable 

than women. As far as line of work was disturbed to business peoples had 

greater financial information than others. The situation determined that 

financial literacy is absolutely correlation with fruitlessness of psychosocial 

features, gratification of finance, religiosity, purpose of superannuation 

planning and risk favorite.   

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 



73  

References: 

Am J Psychiatry 2003, Dimensions of Religiosity and Their Relationship to 

Lifetime Psychiatric Substance Use Disorders. Vol. 160 pp. 496-

503.  

B. Koenen, T. (2009). Financial Literacy and Financial Planning in France. 

Numeracy, Vol.6, Issue 2, Article No. 8.  

Bashir, T. & Ilyas, M. & Farrukh, A. (2011). Financial Literacy and Private 

Old-Age Provisions in Germany. Mea-Mannheim Research Institute 

for the Economics of Aging, (Version 11. December2009) 

Beckmann, E. (2013). The Impact of Financial Literacy on Individual 

Saving: An Exploratory Study in the Malaysian Context. 

Transformations in Business and Economics, Vol. 12, No. 1(28), 

pp.41-55.  

 

Bell H. L. (2009), Financial Literacy and Household Savings in Romania. 

Numeracy, Vol. 6, Issue 2, Article 9. Financial Literacy and Pension 

Plan Participation in Italy. Network for Studies on Pensions, Aging 

and Retirement, Discussion paper 01/2011/019. 

 

Bhushan, P. & Medury, Y. (2013). Financial Literacy and its Determinants. 

International Journal of Engineering, Business and Enterprise 

Applications (IJEBEA), 4(2), pp.155- 160. 

Brown, E.M. Susan. (2011) “Debt and negative net worth among near 

tirees.” http://digitalcommons.usu.edu/etd/941 Delavande, A. & 

Rohwedder, S. & Willis, R. (2008).  



74  

Dr. Shamshad, A. (2007). Predicting financial literacy in Australia. 

Financial Services Review,15(1), spring 2006, pp.59-79.  

Preparation for Retirement, Financial Literacy and Cognitive 

Resources. Michigan Retirement Research Center, Working Paper 

2008-190.  

Falahati, L. & Sabri, M. F. & Paim, L. H. J. (2012). Building Inclusive 

Financial System in Pakistan. DfID & HM Treasury, Financial 

Inclusion Conference, London, UK, 19th June 2007.  

 

Fornero, E. & Monticone, C. (2011). Assessment a model of Financial 

Satisfaction Predictors: Examining the Mediate Effect of Financial 

Behavior and Financial Strain. World Applied Sciences Journal 

20(2), pp.190-197, 2012.  

Hallahan, T. A. & Faff, R. W. & Mckenzie, M. D. (2004). An empirical 

investigation of personal financial research tolerance. Financial 

Services Review, Vol 13(2004), pp.57-78. Harris, J. (2005). 

Hess, D. W. (2012). Four Key Issues to Guide Future Research in 

Retirement Planning. Journal of Personal Finance, Vol. 4, Issue 4. 

The Impact of Religiosity on Personal Financial Decisions. Journal 

of Religion and Society, Vol. 14(2012). 

Hilary, G. & Hui, K. W. (2008).  Highlights of Pakistan economic survey 

2012-13. 

http://www.finance.gov.pk/survey/chapters_13/HGHLIGHTS%20

2013.pdf  

Joo, S. H. & Grable, J. E. (2004). Does Religion Matter in Corporate 

Decision Making in America? Electronic copy available at: 



75  

http://ssrn.com/abstract=1284329 European Scientific Journal   

October 2013 edition vol.9, No.28 ISSN: 1857 – 7881 (Print) e - 

ISSN 1857- 7431 -402. European Scientific Journal   October 2013 

edition vol.9, No.28 ISSN: 1857 – 7881 (Print) e - ISSN 1857-7431 

-403. European Scientific Journal   October 2013 edition vol.9, 

No.28 ISSN: 1857 – 7881 (Print) e - ISSN 1857- 7431- 404.   

Keller, A. C. & Smith, K. T. & Smith, L. M. (2007). An Exploratory 

Framework of the Determinants of Financial Satisfaction. Journal of 

Family and Economic Issues, Vol. 25(1).  

Kendler, K. S. & Liu, X-Q. & Gardner, C. O. & McCullough, M. E. & 

Larson, D. & Prescott, C. A. (2003). Do gender, educational level, 

religiosity and work experience affect the ethical decision-making 

of U.S. accountants? Critical perspectives on accounting, Journal of 

Elsevier, Vol. 18 pp. 299-314  

Kharchenko & Olga (2011), Financial Literacy in Ukraine: Determinants 

and Implications for Saving Behavior.  

Klapper, L. & Panos, G. A. (2011). Mutual Fund Risk-Taking and Local 

Religious Beliefs.   

 

Koenen, T. B. & Lusardi, A. (2011).  Financial Literacy and Retirement 

Planning: The Russian Case. Policy Research Working Paper 5827.  

Kourtidis, D. & Sevic, Z. & Chatzoglou, P. (2011). Financial Literacy and 

Retirement Planning in Germany. Cambridge University Press 

2011, PEF 10(4), pp.565584.  



76  

Lamberg, t. &Virteen, J. &Luukkaala, T. &Koskenvuo, M. (2010). 

Investors’ trading activity: A behavioral perspective and empirical 

results. The Journal of Socio-Economics 40(2011), pp.548-557.  

Lusardi, A. & Mitchell, O. S. (2006). Planning and Financial Literacy: How 

Women Fare? American Economic Review: Papers and 

Proceedings 2008, Vol 98:2, pp.413-417. 

http://www.aeaweb.org/articles.php?doi-10.1257/aer.98.2.413  

Lusardi, A. & Mitchell, O. S. (2007). Financial Literacy and Retirement 

Preparedness: Evidence and Implications for Financial Education. 

Michigan Retirement Research Center, Working Paper 2006-144.  

 

Lusardi, A & Mitchell, O. S. (2008).  “Unemployment, depressiveness and 

disability retirement: A follow-up study of the Finnish HeSSup 

Population sample.” Social psychiatry and psychiatric 

Epidemiology 45(2), pp.259-264.  

Lusardi, A. & Mitchell, O. S. (2009). Baby Boomers Retirement Security: 

The Roles of Planning, Financial Literacy and Housing Wealth. 

Journal of Monetary Economics 54(2007), pp. 205-224. 

Lusardi, A. & Mitchell, O.S. (2011).  How Ordinary Consumers Make 

Complex Economic Decisions: Financial Literacy and Retirement 

Readiness. National Bureau of Economic Research, Working Paper 

15350. September 2009. http://www.nber.org/papers/w15350  

Mahdzan, N. S. & Tabiani, S. (2013). Financial Literacy and Planning: 

Implications for Retirement Wellbeing. Working Paper 17078, 

National Bureau of Economics Research. 

http://www.nber.org/papers/w17078  



77  

Mandell, L. & Klein, S. L. (2007). Motivation and Financial Literacy. 

Michailova, J. (2010). Financial Services Review 16(2007), pp.105-116.  

Murphy, J. L. (2013), Psychosocial Factors and Financial Literacy. Social 

Security Bulletin, Vol. 73, No. 1, 2013.  

Rasheed, F. & Arshad, M. (2009). The Significance of Financial Literacy. 

Proceedings 2ndCBRC, Lahore, Pakistan, November 14, 2009.  

Renneboog, B. C. & Christophe, S. (2009). Where Angels Fear to Trade: 

The Role of Religion in Household Finance. Discussion Paper No. 

2009-34. ISSN 0924-7815.  

Rooij, M. v. & Lusardi, A. & Alessie, R. (2007).  Testing the Weak-Form 

Efficiency of Pakistani Stock Markets-An Empirical Study in 

Banking Sector. European journal of Economics, Finance and 

Administrative Sciences, ISSN 1450-2275, Iss 31(2011).  

Rooij, M. v. & Lusardi, A. & Alessie, R. (2011), Financial Literacy and 

Stock Market Participation. National Bureau of Economic Research, 

October 2007, Working Paper No. 13565. Financial Literacy and 

Retirement Planning in the Netherlands.  

Rooij, M. V. & Lusardi, A. & Alessie, R. (2011). Financial Literacy, 

Retirement Planning and Household Wealth. DNB Working Paper, 

Working Paper No. 313. August 2011. Journal of Economic 

Psychology, Elsevier, 32(2011), pp.593-608.  

Seth, P. & Patel, G. N. & Krishnan, K.K. (2010). Financial Literacy and 

Investment Decisions of India- A Case of Delhi and NCR. Shu, T. 

& Sulaeman, J. & Yeung, P. E. (2010).  



78  

Song, C. (2011). Financial Illiteracy and Pension Contributions: A Field 

Experiment on Compound Interest in China. University of 

California, Berkeley. Job Market Paper November 2011.  

Thilakam, C. (2012). Overconfidence, risk aversion and (economic) 

behavior of individual traders in experimental asset markets. 

Munich Personal RePEc Archive. MPRA Paper No. 26390 posted 

4, November 2010.  

Worthington, A. C. (2006). Religiosity and Ethical Behavior in 

Organizations: A Symbolic Interactionist Perspective. Academy of 

Management Review, Vol. 27 (No.1), pp.77-97.  

 

 

 

 

 

 

 

 

 

 

 

 

 


